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CONEIDENTIAL LAGOS 2071 

E.O. 11652: GDS 

TAGS: ENRG, NI, XA, OPEC 

SUBJECT: CONCESSIONAL OIL SALES BY NIGERIA TO AERICAN COUNTRIES 

REFS: NAIROBI 1759, DAR ES SALAAM 0626, ALGIERS 0565 NOTAL 

1. SO-CALLED ANNOUNCEMENT FEBRUARY 26 BY NIGERIAN AMBASSADOR 
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TO ETHIOPIA TO ECA MINISTERIAL CONEERENCE IN NAIROBI THAT FMG 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


WILL MAKE NIGERIAN CRUDE OIL AVAILABLE TO AFRICAN COUNTRIES AT 
CONCESSIONARY RATE IS, BY OUR COUNT, EOURTH TIME NIGERIAN 
OFFICIALS HAVE SAID SAME THING IN PUBLIC. AS DISCUSSED IN 
LAGOS 9741 OE OCTOBER 22 (NOTAL), PERMSEC OF MINES AND 
POWER SAID THIS ON TV JULY 27, AS DID COMMISSIONER OF 
MINES AND POWER IN A PRESS RELEASE AUGUST 3 WHEN THE 
TOGOLESE WERE HERE SEEKING CRUDE FOR A REFINERY NOW 
UNDER CONSTRUCTION, AND THE NIGERIAN AMBASSADOR TO IVORY 
COAST MADE SAME "ANNOUNCEMENT" OCTOBER 10 TO AEDB MEETING 
IN ABIDJAN. 

2. NIGERIANS HAVE BEEN CLEARLY ON SPOT SINCE BEGINNING 
OF ENERGY CRISIS TO DO "SOMETHING" ABOUT OIL SUPPLY TO 
THEIR FELLOW AFRICANS. DECISION TAKEN LAST SUMMER 
PERMITTING FMG SPOKESMEN TO PROMISE SPECIAL CONSIDERATION 
ON CASE BY CASE BASIS FOR AFRICAN COUNTRIES WITH REFINING 
CAPACITY. AT SAME TIME THE NIGERIANS ARE NOT UNAWARE THAT 
REFINERIES IN NORTH AND EAST AFRICA ARE CLOSER TO EVEN 
CHEAPER SOURCES OF CRUDE AND THEREFORE UNLIKELY TO DEMAND 
MUCH FROM NIGERIA. REEINERIES IN OTHER WEST AFRICAN 
COUNTRIES ARE NOT DESIGNED TO RELY WHOLLY ON NIGERIAN CRUDE, 
AND EVEN IF THEY DID WOULD CONSUME ONLY FIVE PERCENT OF 
NIGERIAN PRODUCTIVE CAPACITY. FACT IS THAT NIGERIAN EXPORTS 

TO AFRICA HAVE NEVER EXCEEDED MORE THAN ABOUT TWO PERCENT OF 
TOTAL CRUDE EXPORTS. DURING THIRD QUARTER 1974 (MOST 
RECENT AVAILABLE DATA), EXPORTS AVERAGED 19,500 BARRELS PER 
DAY TO IVORY COAST, 7,600 TO GHANA, 5,650 TO SENEGAL, AND 
4,500 TO SIERRA LEONE. GHANA, ONLY COUNTRY SO FAR TO OBTAIN 
ALLEGEDLY CONCESSIONAL TERMS SO FAR AS WE KNOW, LIFTED AVERAGE 
OF 17,000 B/D IN FIRST QUARTER 1974, 1 1,700 IN SECOND 
QUARTER, AND 7,600 IN THIRD QUARTER, SO THE "CONCESSIONS" 

MUST NOT BE ALL THAT ATTRACTIVE. 

3. COMMENT. AS THE ONLY MAJOR OIL PRODUCER IN BLACK AFRICA, 
NIGERIA OBVIOUSLY MUST BE SEEN TO BE EORTHCOMING WHEN FELLOW 
AFRICANS COMPLAIN ABOUT THE EFFECTS OF THE ENERGY CRISIS. 

IN FACT NIGERIA HAS CONCEDED VERY LITTLE AND IS NOT LIKELY 
IN FORESEEABLE EUTURE TO SELL MORE THAN TOKEN AMOUNT OF OIL 
ON CONCESSIONAL TERMS (WHICH, INCIDENTALLY, COULD WELL TAKE 
SOME FORM OTHER THAN PRICE REDUCTION). IE OPEC HEADS OF STATE 
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NOW MEETING IN ALGIERS SEIZE UPON THIS NON-ISSUE FOR ANY 
PART OF THEIR DISCUSSIONS OF OIL PRICES (AS SUGGESTED 
ALGIERS 0565), IT WILL INDICATE THAT THEY ARE HAVING 
TROUBLE FINDING MORE IMPORTANT MATTERS TO DISCUSS. 

CROSBY 
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